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REPORT OP TSE BOARD

F~'MD ORDER

1. Mserina Data «nd placei This matter came on for hearing before
the Virginia (las and Oil Beard (hereafter 'Board" ) at 9:00 a.m. on tune 20,
2000, 8outbwest virginia Higher E4ucation center, Campus of virginia B34hlands
Cotmsunity Col'legs, Abingdon, Virginia.

2. Ammearanees: Nark Bwartx, )(lsctuire, of Swartx 6 Stump, L.c.,
appeared for the Applicant and the Unig operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code SS 45.1-361.1
Rsg., the ~ finds thiit it has juripdibtion aver the subject matter. Based

~ upon the evSdence presented by Ayylioant, the Board also finds that the
Applicant has (1) exercised 4ue dillge(xce in conducting a search of the
reasonably aveSlable sources to determine( the idtmttity t(nd whereabouts of gas
and ail owns&, coal owners, 'mineral ~ere anh/ar potential owners, i.e.,
persans identified by Applicant,as having ("Owner" ) or claiming ("Claimant" )
the rights to coalbed 44ephsne Gas in allL coal seams below the Tiller seam,
including the Upper Seaboar4, Greasy Cze k, Middle Seaboard, Lower Seaboard,
Upper HorseSmtn, Middle Naisspen, Mer, Lower Hoxlsepsn, pacahantes Ms. 9,
pacahmtas Ila. 8, pocahontas No. 7, tas No. 6, pocahontas Na. 5,
pocahentas No. 4, pacahcmtes No. 3, poc tas No. 2 and varieus unnamed coal
seams, caai)xpds and rock Strata aseoc dated therewith (hereaf ter "Subject

;
Formation" ) in Subject Drilling Unit'h4erlying and comprised of Subject
Lands; (2) xleyresented it has given ttatice to those yarties (hereafter
sometimes "~on (s) " whether ref errihg to individuals, coryarations,



SQ4~
partaerships, associations, companise, businesses, trusts, joint ventures or
other legal entities) entitled by va. edda $545.1-361.19and 65.1-361.22, to
notice of the Application filed herein),and (3) tbet t)(e persons set forth in
Exhibit E-3 hereto are persons idsntif iud by, Applicant through its due
diligence whc may be owners or claim(sat8 of ccalsed Nekhane Gas interests in
subject Po87(u)tion, in subject Drilling Unit umderlying and comprise4 of
subject Lands, who have not her'etof ore agreed to lease or sell to the
Applicant and/or voluntarily pool th8ir Qas interests. conflicting Qas
owners/claim)mts in subject Drilling Un((t are listed on Exhibit E. purther,
the soard has caused notice of this hearing to be published as required by va.
Code Ann. 5 45.1-361.19.B.Whereupon, the soard hereby finds that the notices
given herein satisfy all statutory requ).rements, Soard rule requirements and
the minimum standards of state due prece48.

~ . ~:Rdtb't ~-3.
5. )3ismissals: None.

6. Relief Samuasted: Applicant fequests (1) thaIt pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 65.1-361.21,
the Board pqol ell the rights, interes() ~ and estates in and to the (3as in
Subject Drill8ng Unit, including the pooling of the interests of the

Lands, (hereafter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ), and (2) that the
Soard designate CONSOL Inc. as Unit OPsraltor.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) pursuant to va. code $ 45.1-361.21.c.3,co8(soL Inc.
(herein "operator" or "Unit operator" ) is designated as the Unit operator
authorised to drill and operate coaibedl Nethana Gas wall(s) in the Subject
Drilling Unit at the location depicte4 on tha plat attached hereto as Exhibit
A, subject tp the permit provisions contained in Va. Code $ 45.1-361.27 RL
Rsg.; to the oakwood ccalbed Nethane Qas Pield I order oQcs 3-90, dated Nay
18, 1990, as amended; to $ 6 VAC 25-150 RL RSR., Qas an4 Oil Regalmticneg and.
to $$ 6 vAc 25-160 RR Rsg., virginia Gals snd oil guard Regulations, all as~ fnm time to time, and (2) all th interests and estates in end to the
Qas in subjs)ct Drilling Unit, includi that of the Applicant, the Unit
operator, and', of the known snd ~) kscms listed on Exhibit 8-3, attachedpe
hereto and me48 a part hereof, an4 thmir
administratorW, devisaas, trustees, assi
remote, be and hereby are pooled in
Drilling Unit underlying and comprised, of

known and um3ummFn heirs, executors,
amd successo88, both 38S(adiate and
Subject Poaiibtion in the Subject

the Subject Lands.

Applicant, the Unit operator, and of th9 known snd unknown persons named in
Exhibit s-3 hereto and that of their 'Naewn and unknown heirs, executors,
administrators, devisees, trustees, assi~ and successors, both immediate aad
remote, for the drilling and opers5104, including production, of Coalbed
Nethane Ghs, produced from or alloca)ted to tha subject Drilling Unit
established for the subject Formation un(htrlying and c4kprised of tha subject

Subject
Formation Unit Siss

Permitted
Well Location(s>

yield and
Wall Classification

Order
Number

All coal-
beds and

,coal seams
.below the
Tiller

'Seam, in-

Approxima-
tely 80-
acre square
dxi 1 ling
unit

Well CSN-N38
(herein "Well" )
located in Unit
N-38 at the lo-
cation depicted
on the plat

Oakwood Coalbed
Qas Piebd I
for Coalbed Nethane
Gas Produced in
advance of mining
including Qas

OQCB-
3-90 as
amend-
ed,
(herein
"Oakwood



see Mme~&
eluding,
but not
limited to
Upper Sea-
board, Greasy
Creek, Nidd18
Seaboard, Loser
Seaboard, (3pper
Horsepen, Biddle
Horswpen, Bar
Creek, Lower
Horsepenr pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 3 and
various unnamed
seams and asSociated
rock strata

attac)w)d hare-
to as Exhibit
A to be drilled
to an estimated
depth of 1,773
feet

from an Mdition-
al Wells Authorised
pursuant to v8.
Code 8 45.1-361.20

I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the subject

Land referred to as:

Unit )h)mb4)r N-38
Buchanan County, Virginia

Pursuant to the oakwood I pield'ules, the Board has adopted the
following method for the calculation of ~ties and revenue and allocation
of allowable costs for the production of coalbed Nethane Gas.

Fc)r Prsa Well 'Gas. - Gas shall be produced from and allocated to only
the 80-acre drilling unit in which tha Wells are located according to
the undivided interests of each OWner/Claimant within the unit, which
undivided interest shall be the bio (expressed as a percentage) that
the amount of mineral acreage withjn each separate tract that is within
the su)9ject Drilling Unit, whea platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Fiel'd Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said G84) Owner or Claimant and the Applicant or
the Unit operator, then such person nard may elect one of the options set
forth in paragraph 9 below and must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address showa below within thirty (30) days from the date this order is

, recorded in the county above named. A tiimly election shall be deemed to have
been made if, on or before the last day pf said 30-day period, such electing
person has delivered his written electicah to the designated Unit Operator at
the address shown below or has duly post+rked and placed its written election
in first class United states mail, pos((sge prepaid, addressed to the ()nit
Operator at the address shown below.

9. Election Ootions:



9.1 Oation I - To particinata In I The Devel»ament aad on»ration of tha
Drillino Mit: Ray Qas Owner ox'laimant named in Exhibit $-3 who
do»s not reach a voluntary agre»meat with the Applicant or tba Unit
operator may elect to participa(te in the development and operation of
th» sub]ect Drilling Unit (h»reef ter "participating operator") by
agreeing to pay the estimate of such participatiag oyeaacor '

proportionate part of the actual and reasonable oosts of the
develoyment conte»elated by t)ids Order for Qas produced yursuant to
the oak»cad I pield Rules, iacl
th» well development and oper'a
moxa particulazly sat forth in
4 V)RC 25-MO-100 (herein "C
a Part iciyating Operator
participating Oyerator ' p
Productfon Cost as set forth
five (4$ ) days free the 1st

ag of this Order.
sub(]ect Drilliag Uni+ is as

ing a reason»pl» supervi»den fee, of
ion in the subject Drilling Unit, as
Virginia Qas and Oil Board Regulation

~4-for-Production Costs" ) . Rather,
to pay the estimate of such

oaate part of the Ceayietail-for-
te tbe Unit Operator 49ithin forty-.

Che date of a»ilia@ or tb ~ date of
osyleted-for-production cost for the

completed-for-Preductloa cost: 8204,375.40

9.2 dation 2 - To Receive a Cash Reaus Consideration: In lieu of
participating in tbe well dev»1cyeimt aa4'yaration of sub)act
Drilling Unit uader p maycaph 9.1 above, any Qas Owner or Clsifmnt
named -in Exhibit 8-3 her»co who does not reach a voludcary
agreement with the i(pf)lie»at ior Unit Operator aay elect to aeeapt
a cash bonus coasi4»ration of:83.00 per net miaaral acre owned by
»uch person, comm»acing uyoa entry of this Order aad eeakinulag
annually until eomaaacemsf)c,of production froa sub)ayt Drilling
+it, an4 thereafter a zey»1tiy of I/8th of 8/Sths [tw'»1ve a»4 one-
half yercent (12.8%)] of tbd aat y~ recatwad by cbe Uait

racor for the sale of thy Ivqalbed Methane Qei yrodaeed from any
1 development aad operatic(iii Covered by this Oinfaz aultfylfed by

chat yarson' pex'cent of U)aft or propert ioaal share of said
production (for yurposes of this order, net proceeds shall be
actual proceeds reoeived lass yost-Produetioa coaLs incurred
dbwastream of the wellhead) including, but not limited to,
gapheriag, compression, credtiag, transyortat ion and marketing
chats, whether performed by Dnit Operator or a third pardon] as
fair, re»so»able and eguitabl» comyensation to be yaid to said Qas
owner or claimant. The iaitial cash bonus shall becaae due and
owing when so elected and shall be tendered, paid or a»crowed
wl(thin sixty (60) days of r»cording of this Order. Ther»sf ter,
aaaual cash bonuses, if any, shall become due and owing on each
aaaivarsaxy of the date of recording of this order in the event
pteduction from sub)ect Drilling Unit has not theretofore

A Participating Opezator's proyoxItionate cost hereunder shall be the
result obtained by multiplying the Participating Oyerators'Percent of
Unit" times the completed-fez-Production Cost set forth above. Psovtdad,
howav»X, that in the event a Participating Operator elects to
particiyate and fails or refu»es to pay the estimate of his
yroportioaate part of the ccmyl44»&-for-Production cost as set forth
above, all within the time set forth herein and in the manner yxmsezibad
in paragraph 8 of this order, then such participating oyerator:»ball be
deemed to have elected not toi yarticiyate and to have »1»cted
co»pea»ation in lieu of particiyation pursuaat to Paragsaph 9.2 herein.



ccxcmcenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days >t saM anniversary date. once the initial
cath bonus and the annual pash bonuses, if any, axe so paid or
escrcccad. subject to a f idol legal determination of ownership,

'sccM 'ayment (s) shall be lestisfaction in full for the right,
interesss, an& claims af such electing person in and to the c)as
procsbcsd fram subject Poxx(ation in the subject Lands, exeoyt,
however, for the I/0th rdyallties due hereunder.

subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well develccpcImnt and operation covered hereby and
such electing person shalll)(cc deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
yroducad from Subject Pobmation in the Subject Drilling Unit ta
the Applicant.

9.3. Cxction 3 - To share In Thai Davaloament And Qaexation Ao A wen-
Pazticinatine Peraan On A Cazxiad Basis And To Receive
considarahian In Lieu of ca)xh: In lieu ot participating in the
cNvelcyment and oyeration of i subject Dzilling Unit under paragraph
9.1 abave and in lieu of bseeiving a cash bonus consideration
under Pazagraph 9.2 abave, ayy Gas Owner or Claimant named in
Sxhibit B-3 hereto who does not reach a voluntary agreement with
the Applicant ar Unit Opere()tor may elect to share in the well
4eveloymsnt and aperatiani iS subjccct Drilling Unit on a carried
basis (as a "carried wall atox") so that the proportionate
'art of the Caayleted-for-P ction Cost hszebg sliceable to such
arzied well Oyeratar's inta)rest is charge4 against such Carried

well operator's shaw of 'z5duetien fram subjecit Drilling Unit.
Such carried wall oyorataz's rights, interests, and elaiscs in and
to the (2as in subjec@ DziliicIg Unit shall be deemed scald hsrsgcy are
assigned to the Ay(9licant unc(il the pxaese4s tram the sale of such
Carried well operator's sharp ot yseduction from subject Drilling
Unit (exclusive of any zoyality, excess or ovszrMing royalty, or
other non-operating ar non cost-bearing burden reserved in any
lease, assicswment thereof ox agreement re1ating thereto covering
Such interest) a%eels three hundred percent (300%) for a leased
tnterest or two hundred yszcIent (200\) foz an unloosed interest
(whichever is applicable) of ouch Carried Wekl Opec(etCxz's share of
the completed-:far-Praductfon cost allocable to the inter'est of
such Carried wall operator',. when the Applicant re~ and
recovers tram such Carried Wlell Oyerator's assigned interest the
amounts yrovMed for above, then, the assignee) intesoet of such
Carried Well Operator shall automatically revert baeIc to such
carried wall operator, ac(d from and atter such revirsicm, such
carried well operaear sha11 be txeated as iif it had yarticiyated
initially under Paragrayh 9.1 abovec and thereafter, such
yartieipating persen sb911 be charged with and shall pay his
proportionate peat of all further costs of such well developsent
and operation.

S(chject to a final legal detezminatian of awnership, the election
made under this paragxayh 9.3, when so made, shall be satisfaction
in full for the rights, intlrests, and claims of such electing
+roon in any well develapme)ct and operation cevere4 hereby and
such electing person shall be deemed to have and hereby does



aa M~%
assign its rights, intezeBts, and claims in and to the Oas
produced from subject Formation in tbe subject Drilling Unit to
the Ayylicant for the ysriod of time during which its interest is
carried as above provided 'prior to its reversion back to such
electing yerson.

10. ,Fai1ure to pzsoerlv Blecti In the avant a yerson named in Bmhibit
B-3 hereto does not readh a voluntazF agreement with the Applicant or Unit
Operator an4 fails to elect within the time, in the manner and in accordance
with the teams of this order, one of thai alternatives sst forth in paragraph 9
above for which his interest Qualifies, thbn such person shall be deemed to
have elected not to yarticipate in tke pydyosed well development and operation
of Subject Dzillimg Unit and shall Q deemed, subject to a final legal
determination of ownership, to have qla)ted to acceyt ds satisfaction in full
for such ylazson' right, interests, and claims in and to the Qas the
considezaticin yrovided in paragraph 9.2 943ove for which its interest iyaalifies
and shall be 4eemed to have lewsed end@% assigne4 his right, interescs, and
claims in «nd to the oas produced fzpm subject Foriaation in the subject
Drilling Un4t to the Ayplicant. person™al who fail to proyerly elect shall be
deemedg suhzject 'to & final legal date~nation of owners~, to have accepted
the cowyensation and terms set forth bsleein at paragraph 9.2 in satisfaction
in full for the right, inCerests, and c)aims of such person in and to the Qas
produced from the subject Formation underlying subject Lands.

11. Default Bv particinatino person: In the event a person named in
Bxhibit B-3 elects to yar't&riyate usdSr Paragraph 9.1, but fails oz refuses to
pay, to secure the ya~t or to make Sn arrangement with the Unit Operator
for the pa+at of such person' pfopdztionate pazt of the cosyleted-f or-
Production Cpst as set forth herein, all within the time and in the manner as
prescribed in this order, then such yezSon shall be deemed to have withdrawn
his election to participate and shall be deemed to have sleeted to accept as
satisfaction in full for such person's Fight, interest, and claims in and to
the Qas the, consideration provided in Paragrayh 9.2 above for which his
interest qualifies deyending on the ezcebs burdens attached to such inteyest.
whereuyon, ajmF cash bonus consideratidn due as a result of such deemed
election shall be tendered, paid or ~rowed by Unit operator within one
hundred twenty (1201 days after the Iaaf day on which such defaulting person
under this order should have paid his proportionate yart of such cost or
should have made satisfactory azzangeskmigs for the payment thereof. 3gssn such
cash bonus cunsideration is paid or esc~, it shall be satisfaction in full'or the ricfIit, interests, and claims ~of such person in amd to the Qas
underlying fubject D'rilling Unit in the subject Lands covered hereby, eaceyt,
however, for any royalties which would become due pursuant to paragraph 9.2
hereof .

12. Ameimmmemt of Interest: Ih t event a person named id Bmhibit B-
3 is unable to reach a voluntary ag c to share in the operacion of the
wells contemylsited by this order at a r4Be of payment agreed to ~ly by

, said owner oz Olaimant and the Unit oyerator, and such person elects or fails
to elect to do other than participate untier paragraph 9.1 above in thew well
development ssd opeziation in subject Drglling Unit, then subject to a final

i legal determiqation of ownership, suoh 'person shall bb deemed to have and
shall have asbigned unto Ayplicant such person's right, interests, and claims
in and to said Wells, and other share in'roduction to which such person may
be entitled by reason of any e'lection or deemed election hereunder in
accordance with the provisions of this Order governing said election.

13. Omit onerator (or ooeracor): cowsoL Inc. be and hereby is



dasigaated as Unit operator authorised to drill and operate the well in
Subject Pormation in Subject Drilling Unit, all subject to the permit
provisions contained in va. code $545.1-361.27 yj; s$$(; $$ 4 vAc 25-150 sp

Qas abd Oil Regulations; $$ 4 VAC 25-160 BL SS(f., Virginia Qas and Oil
Baal Regulations; the oakwood coalbed Qas pield I order oQcs 3-90, all as~ from time to time, and all eledtions required by this order shall be
ccssnunicatsd to Unit Operator in writing at the address shown below:

CONSOL Inc.
P. O. Box 947
SluefieYd, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

14. commencement of ooerations: Unit Operator has heretofore drilled
the Wells within the Subject Drilling Unit. Unless sooner terminated by Order
of the Beard, this Order shall expire at 12:00 P.N. on the date on which all
the wells are permanently abandoned and plugged.

15. Onerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Qas
estates, rights, and interests owned by eny person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the subject Drilling Unit
are chargeable against such person's interest. such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit operator drilling or operating any of the wells has been paid the
full amounts due under the terms of this,Order.

16. Escrow Provisions:

The Unit operator represented to the Board that there are no
unknown or unlocatable claimants in subject Drilling Unit whose payments are
subject to the provisions of Paragraph'6. 1 hereof; and, as reflected on
Exhibit B-3 hereto, the Unit Operator has represented to the Board that there
are no conflicting claimants in subject Drilling Unit whose payments are
subject to the provisions of Paragrbph 16.2 hereof. Therefore, unless and
until otherwise ordered by the Board, t)he Escrow Agent named herein or any
successor named by the Board is not rSgugred to establish an interest-bearing
escrow accouBt for subject Drilling Unit, or to receive and account to the
Board pursuant to its agreement for the 8scrowed funds hereafter described in
Paragraphs 16.1 and 16.2:

First Union Wational Bank
Corporata Tkust PA1328
123 south Broad street
Philadelphia, PA 19109-1199
Telephone:,(215) 985-3485 or (800) 665-9359
Attention: Don Sallinghof f

16.1. Escrow Provisions Por Unknown or Unlocatable Persons: If any
payment of bonus, royalty pa))mant or other payment due and owing
under this Order cannot be made because the parson entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any



funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, cosiencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be ma4e, by uss of a report
format ayyroved by the Ideyector, by a date which is no later than
sixty (60) days after the last day of the month heing reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive usa of, and sole benefit of the person
entitled thereto until such, funds can be paid to such yerscxL(e) or
until the Escrow Agent ralidquishee such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow provisions por Ccnflictinc Claimants: If any payment of
bonus, royalty payment, yrodaads in excess of ongoing operational
expenses, or other yaymant (fua and owing under this order cannot
be made because the yereab +titled thereto cannot ba made certain
dua to conflicting claims'f ownership "and/ar a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing cparationalL expanses, or Sther payment, together
with participating operator'0 proyor'tionate costs paid to oflarator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Oyazator; and (2) shall,
pursuant to Va. Code Ann. 5$ 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit operator into the Escrow
Account within ona hundred twenty (120) days of recording of this
Order, and continuing there(after on a monthly basis with each
deposit to be made, by use of a report format approved by the
Inspector, by a date which im no later than sixty (60) days after
the last day of the month being rsyorted and/or for which funds

,are subject to deposit. Such fun4s shall be held for the
exclusive use of, arid sole )xInefit of, the person entitled thereto
until such funds can be paid to such pezsun(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Snecial Pindinas: The Board specifically and specially finds:

licant's delegation of authority to
proyerties and assets of Ayplicant

has agreed to aeylore, develop and
s of Applicant, and has consented to
t Operator for Sub]ect Drilling Unit
e duties imyossd upon it as Unit

sc

17.2. CONSOL Inc. has accepted Ayy
explore, develop and maintain t)(a
now owned or hereafter acquired)
maintain the proyazties and ernest
serve as Coalbed methane gas Un))
an4 to faithfully discharge th
Oyerator by statute and regulatian

17.1. Applicant is a Virginia general partnership ccmpose4 of
Appalachian Oyerators, Inc., and Ayyalachian Methane, Inc., who are
indirect wholly owned subsidiaries of CONSOL Energy. Applicant ie
duly authorised and qualified to transact business in the
commonwealth of virginia;

17.3. CONSOL Inc. is a Delaware corporation duly authorised to transact
business in the Commonwealth of Virginia, is an operator in the
Ccsmaanwealth of Virginia. and hae satisfied the Board's requizaments
for operati'ons in Virginia;



ae SO~~
17.4. Applicant, Buchanan Production Company, claims ownership of gas

leiaes, Coalbed Methane Gas lgaes, aad/or coal leases representing
99.8756 percent of the oil and gas interest and 99.8756 percent of
th8 coal interest in subject Dtilling Unit, and Applicant claims the
right to explore for, develop amd produce Coalbed Nethane Gas from
Subject Formations in ~ 'Unit Rumba N-38 in Buchanan County,
Virginia, which Subject Lande are more particularly 4escribed in
Exhibit nA";

17.5. Applicant proposed to drill the Well on the Subject Drilling Unit
at the location depicted on th8 plat attached hereto as Exhibit A to
develop the pool of Gas in Subj)ect Pormationsg

17.6. The estimated total producticn from Subject Drilling Unit is 125
to 550 NNCP. The estimated Smbunt of reserves from the Subject
Drilling Unit is 125 to 550 NNcp;

17.7. The Virginia Department of )6ines, Minerals and Energy's Division
of Gas and Oil has heretofore issued Permit Number 4525 far Well CBM-
N38;

17.8. Set forth in Exhibit 8-3 is the name and last known address of
each Owner or Claimant identiIfied by the Applicant as having or
claiming an interest in the Coalbed Methane Gad in Subject Pormation
in Subject Drilling Unit un4erlying and Comprised of Subject Lands,
who has not, in writing, lea8ed'to the Applicant oz the Unit operator
or agreed to voluntarily peel )618 interests in Subject Drilling Unit
for its development. The i'ntwrests of the Respondents listed in
Exhibit 8-3 comprise 0.1266 jpsrcmat of the oil and gas interests and
0.1244 percent of the coal interests in subject Drilling Unit;

17.9. Applicant's evidence established that the fair, reasonable and
eguitable compensation to be pai4 to any persoh in lieu of the right
to participate in the Wells are itbose options provided in Paragzaph 9
above;

17.10. The relief requested and granted is just and reasonable, is
supported by substantial eviden8e and will afford each person listed
and named in Exhibit B-3 heneto the opportunity to recover or
receive, without unnecessary eSpense, such person's just and faiz
share of the production from Subject Drilling Unit. The granting of
the Application and relief reguested therein will ensure to the
extent possible the greatest wltimate recovery of coalbed Nethane
Gas, prevent or assist in prelyenting the various types of waste
prohibited by statute and prdtect or assist in protecting the
corz)elative rights of all persons in the subject cowmen sources of
supply in the Subject lands. Therefore, the Board is entering an
order granting the relief herein set forth.

18. Nail inn of order And Filius of Af fidavit: Applicant or its
Attorney shall file an affidavit with thol Secretary of the Board within sixty
(60) days after the date of recor45ng of) this Ordez stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.



19. Availabilitv of Unit Records: The Director shall provide all
persons not sub]ect to a lease with reasonable access to all records for
Sub]ect Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Anmeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provi4es that any order or decision of the
Board may be appealed to the ~ropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DOWN AND EXECUTED this I/ day of December, 2000, by a majority of
the Virginia Qas and Oil Board.

DONE AND PERFORMED this / f day of December, 2000, by Order of this
Board.

B. R. Wilacn
Princl)pal Rxacutive To Tha Staff
Virgin)is Qas and Oil Board

STATE OP VIRQIS)IA )
COUNTY OP WISE )

Acknowledged on this // day of December, 2000, personally before me
a notary public in and for the Commonwealth of Virginia, appeared Benny
wampler, beipg duly sworn did depose Bnd say that he is chairs)an of the
Virginia Qas:and Oil Board, that ha executed the same and was authorised to do

'Susen S.'arrett
Notary Public

Ny commission expires July 31, 2002
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~ 'Siisel
STATE OP VIRGINIA )
COUNTY OP WASNINGTON )

Ackn~l~ on this ~O day of December, 2000, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly isworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Boazd, that he executed the same and was
authorised to do so.

Diane 0'. Dav+
Notary Public

Ny cosanission expires September 30, 2001

11
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80 ACRE UNIT

~ NOWN WSSS TNEN nwsl we%
et cea. Inc. ND ~ wct swvEtsc ga +we%4

N 343.435.72
E 1.015,728.23
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I
I

N 341.835.78/
E 1,013.7$3.7$

g pl
EXHIBIT A

OAKWOOD FIELD UNIT M-38

FORCE POOLING

VGOB-OOM620-0810

We I I N and Nusbsr i68Cospony CDNSDL Inc.
Baca ~kA

t District Garden Scale: 1 ~ 400 DateCounty
This plat is o new plat X: m updated plat

PM~d. //7
Licensed Professional Enyllrw» or ljfcamed Land ~



casern, ec.
UWf ~

Tmea

P. J.Swn Heaa - Fee
Coal ~~
IelanN Cmek Coal Company (Senna ()awhaNe Coal)
JaaeN lSNS ~ (Sea"S'hhN) -~~Seem
JeaeNSmohel~-(Abae JaaSone)
Paaalamlaa Qea s-memory 'N 4Sea tenace
00.00acres 100.00%



(1) P.J.Swwn Hoss, Dwisees,
ucceeecw cr Aestgrw

(e) Virghh Swwn Panner
187Acorn Vagsy Chas~,Al 38320

(b) Seniwnh Pagan Brown

Rt. 1, ScuN3
Paundorg kSI, VA 24837

(c) Chsrh Henry Brown

14318Peacakrl Valsy Reed
Abhykn, VA 242108104

(d) WWwn Darrid Swwn
8 So4h Perk Awnue
kfgrrge, StJ ON32

(e) Eugene L Brown, Jr.
Rt 3, Bcn 144
Taaewel, VA 24830

0.0212 wres
1/3780 d N.OO acrw

0.0212 wrw
1/3780 af N.OO acme

0.0212 oww
1/37N af 80.00wuw

0.0212 acrw
1/3780 af 80.00wrw

0.0212 awes
1/3I%0 af 80.00acrw

0.02NS%

0.02Nd%

0.02N8%

(1) P. J.Snmn Hefts, Dwdsees,
ooeseors or Assigns

(a) Voginkr Bwwn Pehuri
187Acam Vegsy Cfroh
C ~,AL38I

0.0212 acres
1/3780 af 80.00acrw

0.02Nd%

(b) Sen)wnh PaBcn Brown

Rt 1, Sou NS
Paundhg lN, VA 24837

(c} Cherie Horsy Swwn
14378 Peaceful Vsgey Road
Abhykn, VA 2421MI104

(d) Wghm Dswtd Bwwn

S South Park Arrhrue
Sfgrrgs, fdJ 08332

(e) Eugene L Swwn, Jr.
Rt 3, Sou 144
Taseweg VH 248N

0.0212 rrcrw
1/3780 of N.OO acrw

0.0212 acres
1/3780 d 80.00acres

0.0212 wrw
1/3780 af N.OO wrw

0.0212 eww
1/3780 af 80.00acres

0.02848%

0.02N8%

0.02N8%

VIRGINIA: In, the Clerk's 0$ce of the Crrcm+Court of Buchanan County. The foregomg mstrument

wss this dsy presented in ~~oressid snd 'irer with Joe cert(ftcrkte of scknowl~egftffn/trred,

Deed Boolt No....~./I..kn o..~~2. TESTE: s M. Bovine, Jr., Clerk

Returned this date to; ~%%l+ .. TESTE: .Qlfrd> f) - gt Ir~ . Deputy Clerk

Q'


